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SUBJECT: TEXTILE MACHINERY TRADE MISSION: PRESS COVERAGE 
REF: NEW DELHI 1424 

1. WITH PUBLICATION OF EDITORIAL IN BOMBAY FINANCIAL EXPRESS 
OF JANUARY 31 AND FRONT PAGE ARTICLE IN DELHI PATRIOT OF FEBRUARY 

1, MISSION VISIT APPEARS TO HAVE BECOME SUBJECT OF CONTROVERSY. 

GIST OF BOTH PIECES IS THAT WITH LOCAL TEXTILE MACHINERY OPERATING 
AT ONLY 50 PERCENT OF CAPACITY , POLICY OF MACHINERY IMPORTS 
DON'T MAKE SENSE. FINANCIAL EXPRESS EDITORIAL URGES GOI TO TAKE 
STEPS TO RELIEVE SHORTAGES OF KEY RAW MATERIALS SUCH AS STEEL, 
WHICH ARE CREATING IDLE CAPACITY IN LOCAL INDUSTRY. PATRIOT 
ARTICLE DESCRIBES SALES PROSPECTS FOR MISSION AS "BLEAK.' 1 
ARTICLE REFERS TO RECENT STATEMENT OF HEAVY INDUSTRIES MINISTER 
T.A. PAI TO EFFECT THAT THERE WILL BE NO IMPORTS OF TEXTILE 
MACHINERY DURING THE FIFTH FIVE YEAR PLAN (1974-79). 

2. COMMENT: WE AND BOMBAY ARE NOT OVERLY CONCERNED BY THESE 
TWO ARTICLES. THE MISSION WAS VERY WELL RECEIVED BY THE TEXTILE 
COMMISSION IN BOMBAY. A KEY GOI DECISION MAKING BODY. THE ARTICLE 
IN THE PATRIOT, A CPI ORIENTED PAPER, WHICH TRADITIONALLY HAS 
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DISCUSSIONS IN DELHI LEAD US TO BELIEVE THAT THE FINANCIAL EXPRESS 
PIECE WAS A PLANT, PROBABLY DONE BY THE HEAVY INUDSTRIES MINISTERY 
WHICH HAS CONSISTENTLY OPPOSED IMPORTS OF MACHINERY WHERE 
LOCAL SUBSTITUTES ARE AVAILABLE. WE HAVE BEEN TOLD BY THE 
COMMERCE MINISTRY NOT TO TAKE MR. PATS STATEMENT TOO SERIOUSLY. 

WE ARE POUCHING COPIES OF ARTICLES. 

SCHNEIDER 
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